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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

Date of Report (Date of earliest event reported): September 27, 2023

DIRTT ENVIRONMENTAL SOLUTIONS LTD

(Exact name of Registrant as Specified in Its Charter)

Canada 001-39061 00-0000000
(State or Other Jurisdiction (Commission File Number) (IRS Employer
of Incorporation) Identification No.)

7303 30th Street S.E.

Calgary, Alberta T2C 1N6
(Address of Principal Executive Offices) (Zip Code)

Registrant’s Telephone Number, Including Area Code: (403) 723-5000

N/A

(Former Name or Former Address, if Changed Since Last Report)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under
any of the following provisions:

Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
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Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Securities registered pursuant to Section 12(b) of the Act:

Trading
Title of each class Symbol(s) Name of each exchange on which registered

Common Shares, without par value DRT The Toronto Stock Exchange

https://www.sec.gov/Archives/edgar/data/1340476/000095017023051172/drtt-20230927 .htm 1/4



10/23/23, 7:22 AM 8-K

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933
(§ 230.405 of this chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§ 240.12b-2 of this chapter).

Emerging growth company

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for
complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act.
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Item 2.05 Costs Associated with Exit or Disposal Activities

On August 23, 2022, DIRTT Environmental Solutions Ltd. (the “Company”) announced the temporary suspension of operations at its
manufacturing facility in Rock Hill, South Carolina. After a detailed analysis of current and anticipated manufacturing capacity over
the next several years, on September 27, 2023, the Company determined it does not intend to reopen the Rock Hill facility. With annual
production capacity at its facilities in Savannah, Georgia and Calgary, Alberta, of approximately $400 million in revenue, the closure is
part of the Company’s ongoing focus on realigning the organization, increasing efficiency, and improving profitability.

The Company expects to incur $0.5 million of costs in dismantling and decommissioning assets at the Rock Hill facility and expects to
sell or transfer the assets to other DIRTT facilities. This process is expected to take several months. The Company will continue to
maintain the building lease and is pursuing a sublease arrangement. One-time, non-cash accelerated depreciation / impairment charges
related to Rock Hill facility equipment is expected to be in the range of $7 to $9 million.

The estimate of costs and charges that the Company expects to incur, and the timing thereof, are subject to a number of assumptions,
and actual results may differ materially from these estimates. The Company may also incur other cash or non-cash charges or cash
expenditures not currently contemplated due to events that may occur as a result of, or in association with, the actions described above.

SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

Certain statements contained in this Current Report on Form 8-K (this “Current Report”) are “forward-looking statements” within the
meaning of “safe harbor” provisions of the United States Private Securities Litigation Reform Act of 1995, and Section 21E of the
Securities Exchange Act of 1934, as amended, and “forward-looking information” within the meaning of applicable Canadian securities
laws. All statements, other than statements of historical fact included in this Current Report, regarding our strategy, future operations,
financial position, estimated revenues and losses, projected costs, prospects, plans and objectives of management are forward-looking
statements. When used in this Current Report, the words “anticipate,” “believe,” “expect,” “estimate,” “intend,” “plan,” “project,”
“outlook,” “may,” “will,” “should,” “would,” “could,” “can,” “continue,” the negatives thereof, variations thereon and other similar
expressions are intended to identify forward-looking statements, although not all forward-looking statements contain such identifying
words. Forward-looking statements are based on certain estimates, beliefs, expectations and assumptions made in light of
management’s experience and perception of historical trends, current conditions and expected future developments, as well as other

factors that may be appropriate.
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Forward-looking statements necessarily involve unknown risks and uncertainties, which could cause actual results or outcomes to differ
materially from those contained in, or expressed or implied by such statements. Due to the risks, uncertainties and assumptions inherent
in forward-looking information, you should not place undue reliance on forward-looking statements. Factors that could have a material
adverse effect on our business, financial condition, results of operations and growth prospects include, but are not limited to, the timing
of the decommissioning of the Rock Hill facility, the costs and charges anticipated with the decommissioning of the Rock Hill facility,
the severity and duration of the coronavirus pandemic and related economic repercussions and other risks described under the section
titled “Risk Factors” in our Annual Report on Form 10-K for the year ended December 31, 2022, filed with the U.S. Securities and
Exchange Commission and applicable securities commissions or similar regulatory authorities in Canada on February 22, 2023, and in
subsequently filed Quarterly Reports on Form 10-Q. We undertake no obligation to update these forward-looking statements, even
though circumstances may change in the future, except as required under applicable securities laws. We qualify all of our forward-
looking statements by these cautionary statements.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf
by the undersigned hereunto duly authorized.

DIRTT Environmental Solutions Ltd.

Date:  October 2, 2023 By: /s/ Fareeha Khan
Fareeha Khan, Chief Financial Officer
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